


Audit Report Clarification and Explanation 
 
Negative Working Capital 
 
The audit report notes that the Trust had negative working capital. 
 
During the period 1 December 2004 to 1 July 2020, gaming societies were required by regulation 
to operate with negative working capital.  During this 15-year period, gaming societies operated 
perfectly satisfactorily.  They were always able to reward winners and pay levies, pay taxes, pay 
other operating costs, and apply or distribute net proceeds to authorised purposes.  Societies 
were duly assessed by the Department of Internal Affairs for financial viability at licence renewal 
time, deemed compliant, and relicensed.   
 
In July 2020, the law was changed to enable gaming societies to hold cash reserves and therefore 
have positive working capital.  The Trust is taking advantage of this provision and transitioning to 
having positive working capital.  
 
While it is accepted that it is desirable to have positive working capital, this is not a formal legal 
requirement.  
 
Department of Internal Affairs “Investigation” 
 
The Department of Internal Affairs is currently investigating/auditing every gaming society in New 
Zealand in relation to the process each society uses to purchase gambling equipment. 
 
The Department has recently adopted a new and novel interpretation of the net proceeds 
regulations and taken the view that gaming machine societies cannot purchase gaming machines 
from their gaming machine profits.  The Department has taken this view despite gaming machine 
societies being required by law to own the gaming machines at their venues, and the fact that 
gaming machine societies do not have any other form of income.  
 
The Department’s new interpretation is contrary to long-standing industry practice and the 
Department’s own prior published guidelines.  The new interpretation has been raised with the 
Trust in a draft preliminary audit report.  The Trust has responded to the draft preliminary report 
by advising that it does not consider the Department’s new interpretation to be correct.  The 
Trust’s reply is supported by legal advice from a gambling law specialist.    
 
The Trust’s interpretation is favourable, as it reduces borrowing costs, and therefore increases 
the amount of community return. 
 
 
The Trustees 
Manukau Counties Community Facilities Charitable Trust 
 







 

Independent Auditor’s Report 
 
To the Trustees of  
Manukau Counties Community  
Facilities Charitable Trust 
 
Opinion  

We have audited the general-purpose annual report (hereinafter referred to as ‘financial report’) of Manukau 
Counties Community Facilities Charitable Trust (“the Trust”), which comprises the financial statements on pages 
9 to 20 and the service performance information on page 6. The complete set of financial statements comprises 
the statement of financial position as at 31 March 2024, the statement of comprehensive revenue and 
expenses, statement of changes in net assets/equity, statement of cash flows for the year then ended, and 
notes to the financial statements, including a summary of significant accounting policies.  

In our opinion, the accompanying financial report presents fairly, in all material respects: 

 The financial position of Manukau Counties Community Facilities Charitable Trust as at 31 March 2024, 
and its financial performance and its cash flows for the year then ended; and 

 The service performance for the year ended 31 March 2024 in accordance with the entity’s service 
performance criteria  

in accordance with Public Benefit Entity Standards Reduced Disclosure Regime issued by the New Zealand 
Accounting Standards Board. 

Basis for opinion 

We conducted our audit of the financial statements in accordance with International Standards on Auditing (New 
Zealand) (ISAs (NZ)) and the audit of the service performance information in accordance with the ISAs (NZ) and 
New Zealand Auditing Standard (NZ AS) 1 The Audit of Service Performance Information .  Our responsibilities 
under those standards are further described in the Auditor’s responsibilities for the audit of the  financial report 
section of our report.   

We are independent of the Trust in accordance with Professional and Ethical Standard 1 International Code of 
Ethics for Assurance Practitioners (including international Independence standards) ( New Zealand)  issued by 
the New Zealand Auditing and Assurance Standards Board, and we have fulfilled our other ethical 
responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained is 
sufficient and appropriate to provide a basis for our opinion.    

Other than in our capacity as auditor we have no relationship with, or interests in, the Manukau Counties 
Community Facilities Charitable Trust. 

Material uncertainty related to going concern 

We draw attention to Note 13, Material Uncertainty on page 19 and 20 of the financial report, which indicates 
that at 31 March 2024, the Trust had negative working capital of $191,750 and is under investigation by the 
Department of Internal Affairs (DIA) with regards to presumed non-compliance of the Gambling Act 2003 by the 
Trust. As stated in Note 13 on page 19 and 20 of the financial statements, the negative working capital, the 
need for working capital improvement and the need for renewing the license with DIA indicates that a material 
uncertainty exists that may cast significant doubt on the Trust’s ability to continue as a going concern. Our 
opinion is not modified in respect of this matter. 
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Other information  

The trustees are responsible for the other information.  The other information comprises the Directory, the 
Approval of Financial Report and the Charity Information on pages 3 and 7 to 8 (but does not include the 
financial report and our auditor’s report thereon), which we obtained prior to the date of this auditor’s report.  
Our opinion on the financial report does not cover the other information and we do not express any form of audit 
opinion or assurance conclusion thereon.    

In connection with our audit of the financial report, our responsibility is to read the other information identified 
above and, in doing so, consider whether the other information is materially inconsistent with the financial 
report, or our knowledge obtained in the audit, or otherwise appears to be materially misstated.  If, based on the 
work we have performed on the other information that we obtained prior to the date of this auditor’s report, we 
conclude that there is a material misstatement of this other information, we are required to report that fact.  We 
have nothing to report in this regard.  

Responsibilities of the trustees for the financial report 

The trustees are responsible, on behalf of the Trust, for: 

(a) the preparation and fair presentation of the financial statements and service performance information in 
accordance with Public Benefit Entity Standards Reduced Disclosure Regime issued by the New 
Zealand Accounting Standards Board; 
 

(b) service performance criteria that are suitable in order to prepare service performance information in 
accordance with Public Benefit Entity Standards Reduced Disclosure Regime; and 
 

(c) such internal control as the trustees determine is necessary to enable the preparation of financial 
statements and service performance information that are free from material misstatement, whether due 
to fraud or error. 

In preparing the financial report, the trustees are responsible for assessing the Trust’s ability to continue as a 
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of 
accounting unless the trustees either intend to liquidate the Trust or to cease operations, or have no realistic 
alternative but to do so.   

Auditor’s responsibilities for the audit of the financial report  

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole, and the 
service performance information, are free from material misstatement, whether due to fraud or error, and to issue 
an auditor’s report that includes our opinion.  Reasonable assurance is a high level of assurance but is not a 
guarantee that an audit conducted in accordance with ISAs (NZ) and NZ AS 1 will always detect a material 
misstatement when it exists.  Misstatements can arise from fraud or error and are considered material if, 
individually or in the aggregate or collectively, they could reasonably be expected to influence the decisions of 
users taken on the basis of this financial report.   

A further description of the auditor’s responsibilities for the audit of the financial report is located at the XRB’s 
website at:   

https://www.xrb.govt.nz/assurance-standards/auditors-responsibilities/audit-report-14/   

Who we report to 

This report is made solely to the trustees, as a body.  Our audit has been undertaken so that we might state to 
the trustees those matters we are required to state to them in an auditor’s report and for no other purpose.  To 
the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the Manukau 
Counties Community Facilities Charitable Trust and the trustees as a body, for our work, for this report, or for 
the opinions we have formed.   

 

 
RSM Hayes Audit 27 June 2024 
Auckland 
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Manukau Counties Community Facilities 
Charitable Trust

37
Community Funding 

Applications Approved

5 

 Venues at year end

$3.01m*

Funds Distributed

48.3%
of Gaming Machine 
Revenue distributed

$2.56m
Funds Distributed 
Directly to BPPT
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Venues at year end

32
Community Funding 

Applications Approved

$2.39m*

Funds Distributed

46.4%
of Gaming Machine 
Revenue distributed

$2.29m
Funds Distributed 
Directly to BPPT

85.08%
of total funds 

distributed to BPPT

$6.24m
Gaming Machine 

Revenue

$5.17m
Gaming Machine 

Revenue

95.94%
of total funds 

distributed to BPPT

Statement of Service Performance for year ended 31st March 2024

Description of Entity’s Purpose:
A Trust which supports Bruce Pulman Park Trust (BPPT) and the organisations that use the Park.  
Provides funding for the provision, maintenance and development of facilities and activities at BPP for 
community sporting and other community activities. 
A Funder of the development, promotion and support of amateur sport and charitable purposes, in the 
greater Auckland area in particular Counties Manukau and in the north Waikato, Tuakau and 
surrounding Area. 

Description of Entity’s Outcomes:

* Prior to unspent grants refunded 6
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